
Illinois State Board of Education 

Illinois’ budget has been imbalanced for years… 
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Illinois Cumulative Budget Deficit (2001-2018; $B) 

• Illinois has maintained a growing cumulative deficit. 
• Even assuming 0% spending growth, the deficit is projected to grow dramatically. 

Source: Comprehensive Annual Financial Reports (FY01-14); Commission on Government Forecasting and Accountability (FY15-18, assumes 0% spending growth, published 4/15) 
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Illinois State Board of Education 

Illinois has deprioritized direct education funding… 
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Percent of General Funds Budget Allocated to Education (2001-2015) 

• Direct (non-pension) education funding has decreased from 28.8% to 21.2% of state funding since 2010. 
• Indirect (K-12 pensions) education funding has grown dramatically from 3.4% to 11.6% (a 240%+ increase) 

since 2001. 
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Source: Illinois Office of the Comptroller 



Illinois State Board of Education 

Illinois is failing to meet its Constitutional mandate… 
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Sources of Funding (Average Illinois School District) 

• “The State has the primary responsibility for financing the system of public education.” (Illinois Constitution, 
Section X, Article 1)  

Federal 
10% 

State 
34% 

Local 
56% 

Source: Illinois State Board of Education 2014 Annual Report 



Illinois State Board of Education 

The foundation level has not kept up with needs or Illinois law… 
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EFAB Recommendation, Legislated Amount, Funded Amount (2001–2016; $ per student) 

• Over time, the funded amount has fallen below both the EFAB recommendation and the legislated amount. 
•  “The Foundation level of support is $6,119 or such greater amount as may be established by law by the 

General Assembly.” (Illinois Statute 105 ILCS 5/18-8.05) 
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$6,119 

$8,899 

98.3% 99.9% 95.0% 89.2% 88.7% 87.1% 92.0%
18.9$        0.3$          231.1$      518.2$      562.1$      648.1$      397.3$     Approp Shortfall (in Millions)

Proration

The foundation level is currently funded at 92% 
of the statutory level 

Statutory FL 

EFAB FL 

Source: http://www.isbe.net/funding/html/gsa.htm 



Illinois State Board of Education 

Property tax subsidies and poverty grants are overwhelming GSA…  
 

5 

Funding Changes (2001-2016; $MM) 

• Formula funding has increased slightly, while the poverty and property tax extension limitation law (PTELL) 
funding has increased dramatically. 
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Source:  http://www.isbe.net/funding/html/gsa.htm 
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Illinois State Board of Education 

Property tax subsidies and poverty grants are overwhelming GSA… 
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Funding Changes (2001-2016) 

• Formula funding has increased slightly, while the poverty and property tax extension limitation law (PTELL) 
funding has increased dramatically. 
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Source:  http://www.isbe.net/funding/html/gsa.htm 



Illinois State Board of Education 

The current funding system is inequitable… 
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Operating Expense per Pupil Operating Tax Rate 
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The highest 
tax rate is  
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• FY14 Per student spending ranges from $6,037 to $30,628 depending upon where a student resides. 
• For Tax Year 2013 local operating tax rates range from 2.2% to 12.3%, depending upon where the property 

is located. 

 $6,037  

 $30,628  

Lowest Highest

The highest 
student spending is  

5.1 times  
the lowest 

Source: EAV 2013 Tax Rates - ILEARN 



Illinois State Board of Education 

The vast majority of funding is devoted to GSA and MCATS… 
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Direct Education Funding Appropriations (FY 2015; $MM) 

• Direct Education funding is distributed through a number of means. 

• General State Aid 
‒ Formula 
‒ Poverty 
‒ PTELL 

• MCATS 
‒ Special Ed – Personnel Reimb. 
‒ Special Ed – Funding 
‒ Special Ed – Orphanage Tuition 
‒ Special Ed – Private Tuition 
‒ Special Ed – Summer School 
‒ Special Ed – Transportation 
‒ Free Breakfast/Lunch 
‒ Orphanage Tuition 
‒ Regular/Voc Ed – Transportation 

• Early Childhood Education/Bilingual 
• Others 

‒ GSA Distribution Funding  
‒ Student Assessment 
‒ Career & Technical Education 
‒ Miscellaneous 

 
 

Formula 
 $2,503 

PTELL 
 $176  

Poverty 
 $1,725 

MCATS 
$1,717 

ECE/Bilingual 
 $356 

Other 
 $279  

Source: Illinois Office of the Comptroller 



Illinois State Board of Education 

The budget should be aligned with Illinois’ educational goals… 
 

9 

• Budget recommendations should be aligned with Illinois’ educational goals. 

Every child in each public school system in the state of Illinois deserves to attend a 
system wherein… 

• All kindergarteners are assessed for readiness. 
• 90% + 3rd grade students are reading at or above grade level. 
• 90%+ 5rd grade students meet or exceed expectations in mathematics. 
• 90%+ 9th grade students are on track to graduate with their cohort. 
• 90%+ students graduate from high school ready for college or career. 
• All students are supported by highly prepared and effective teachers and school leaders. 
• Every school offers a safe and healthy learning environment for all students. 

` 

Illinois Educational Goals 
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